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Annual Meeting, American Institute 


of Accountants 

Difficulties encountered in making ar- 
rangements for the transportation of 
Canadian visitors to the annual meeting of 
the American Institute of Accountants at 
Buffalo next September have made neces- 
sary some slight alteration of the programme 
published in the Bulletin for June 15th, 
but it will remain substantially the same. 

Arrangements for the annual meeting are 
progressing. The golf tournament will be 


} under the direction of James J. Hastings of 
| Newark, New Jersey, who arranged the 
‘} matches at the 1926 meeting at Atlantic 
4 City. Members and associates of the In- 

stitute are urged to form teams to represent 
§ their local chapters of the Institute or their 
# state societies in competition for the Mis- 
Qsouri golf trophy, a cup presented by the 


Missouri Society of Certified Public Ac- 


“4 countants in 1925. 


In order that comfortable hotel accommo- 
dations may be assured, members and as- 
sociates should send their reservations direct 
to the Hotel Statler in Buffalo as early as 
possible. The room rates are from $3.50 to 
$8.00 per diem for single rooms and from 


7 $5.50 to $12.00 per diem for double rooms. 
“| Special suites are available at higher prices. 


All persons interested in accountancy, 


is | whether members of the Institute or not, are 


cordially invited to attend the open sessions 


} of the meeting on September 18th and 19th. 
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Institute Examinations 


The grades of candidates for C. P. A. 
certificates in states or territories codperat- 
ing with the American Institute of Ac- 
countants in the examinations on May 17 
and 18, 1928, were reported to the boards 
of accountancy concerned on June 15th. 
Nearly 500 candidates tried the exami- 
nations. Approximately 23 per cent passed, 
18 per cent were conditioned in one subject 
and 59 per cent failed. Of applicants who 
took the same written examinations for 
admission to the Institute exactly 50 per 
cent passed and the other half failed. None 
was conditioned. 


Minnesota Chapter, American Insti- 
tute of Accountants 


At the annual meeting of the Minnesota 
chapter of the American Institute of Ac- 
countants, at Minneapolis, May 22nd, the 
following directors were elected: J. A. 
Boulay, A. O. Grover, R. T. Schneider, 
T. J. Shannon and Emil Kroeger. 

Emil Kroeger was re-elected president, 
T. J. Shannon vice-president, and J. A. 
Boulay secretary-treasurer. 


Employment Exchange 


In the Bulletin for June 15th, it was an- 
nounced that the American Institute of 
Accountants would conduct an employment 
exchange to assist experienced accountants 
in obtaining positions with public-accounting 
firms. 

Registration forms, which applicants for 
positions are required to fill out, have been 
printed, and cards upon which firms may 
indicate the kinds of assistants desired have 
also been prepared. 
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It will be the practice to publish in the 
Bulletin the qualifications, without names, 
of men available for employment as well as 
positions open at the time when copy for 
the magazine is sent to the printer. 

As previously announced the plan ap- 
plies only to experienced staff assistants. 
Junior accountants who have not already 
had a certain amount of practice will not be 
registered, as the bureau for placements is 
prepared to furnish college graduates for 
positions open to men of this kind. 

While the Institute will not accept re- 
sponsibility for statements submitted by 
applicants nor conduct any extensive in- 
vestigation of their qualifications, it is 
hoped that by serving as a clearing house of 
information the employment exchange may 
be of real assistance to the profession. 
Firms and staff accountants are invited to 
take advantage of its facilities. 


Special Library Bulletin 


The thirty-first special bulletin published 
by the library and bureau of information 
of the American Institute of Accountants 
was mailed to all members and associates 
with the June 15th issue of the Institute 
Bulletin. The library pamphlet contains 
questions and answers on accounting prob- 
lems submitted by members of the Institute. 
The following topics are discussed: accrual 
of contractors’ profits; manufacturing con- 
fectioners’ costs; newspaper-publishing ac- 
counting; pricing inventories of scrap 
metals; underwriting expenses for mortgage 
bond issues; valuation of goodwill; val- 
uation of licensed abstractors’ business; veri- 
fication of customers’ securities. 

Copies of the bulletin may be obtained 
for 10 cents each. 


Accounting Systems for Pennsylvania 
Institutions 


Governor Fisher of Pennsylvania has 
ordered a new accounting system to be in- 
stalled in all state-owned institutions under 
the department of welfare. The system was 
devised as a result of recent audits and is 
part of a programme for business-like ad- 
ministration of the affairs of the state 
government. 


Income-tax Items Used by Brokers ’ 


The Eastern Underwriter for April 2, 
1928, contains a list of items submitted by 
Samuel Newberger, a member of the 
American Institute of Accountants, which 
have been used as headings by many in- 
surance brokers in filing their income-tax 
returns. ‘The items are as follows: 


Weekly 
Estimated income—com- 


Salaries of office help, 

clerks, stenographers.... 
Stationery and printing... 


Entertainment expemse.... ........ 
Subscriptions to trade 


Dues—trade associations. . 
Gifts and gratuities....... 
Ice and water............ 
“TOWEL 
General expense.......... 
Repairs to equipment..... 
Depreciation of office 
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Hospitals Adopt Cost System | 


A uniform system of cost accounting for 
state-aided hospitals of Connecticut was 
adopted by the Connecticut Hospital Asso- 
ciation at a special meeting at New Haven, 
June 6th. e system will be used by 
about thirty hospitals. 


; 
4 


Stock Exchange Sponsors Accounting 
Course 


Brokerage accounting will probably be 
one of the subjects offered by the Los Angeles 
Stock Exchange Institute, which is to be 
organized during the coming summer by 
the Los Angeles stock exchange. The 
institute will function as a training school 
for employees of firms which are members 
of the exchange and will be modeled after a 
similar organization sponsored by the New 
York stock exchange. 


Traveling expenses....... 
Salaries—salesmen........ 
Commniissions............. 3 
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Merchandise Commitments 


Merchandise commitments constitute an 
item that the credit man should always have 
in mind when considering a financial state- 
ment, says Harvey E. Whitney in an article 
in The Robert Morris Associates Bulletin for 
May, 1928. Mr. Whitney is chairman of 
the committee on codperation with public 
accountants of the Robert Morris Associates. 

Most credit men have definite opinions as 
to conditions under which merchandise com- 
mitments should be referred to by account- 
ants, he says, but experience has shown that 
not all accountants are in accord on the sub- 
ject. 

The article refers to a specific case where 
for the first time a footnote appeared on the 
financial statement of a dry-goods jobbing 
concern indicating that merchandise pur- 
chases with maturities after January Ist for 
spring deliveries were not included in either 
the merchandise inventory or accounts pay- 
able in the balance-sheet; nor were there in- 
cluded purchase commitments under con- 
tract upon which merchandise was unde- 
livered as of December 31st. 

Inquiry of the accountant revealed that 
such a note had not been incorporated in 
previous reports because the client, in ac- 
cordance with what was considered to be 
trade practice, had always eliminated from 
inventories spring merchandise actually de- 
livered prior to December 31st, and omitted 
to record invoices covering such purchases. 
At the time of the examination in question 
the fall and early winter business had been 
slack and in view of the depression the 
accountant declined to certify to the state- 
ment without the footnote cited. 

Mr. Whitney points out that many con- 
cerns insist upon deliveries of such mer- 
chandise after December 31st in order that 
they may not be obliged to include in their 
inventories and current liabilities any pur- 
chase for the subsequent season. ‘The effect 
of this from a credit viewpoint is almost 
identical to that when a firm permits de- 
livery prior to December 31st with advanced 
datings but eliminates the purchases from 
the merchandise inventory and the accounts 
payable, although there may be some ques- 
tion as to whether the liability is as definite for 
balance-sheet purposes as in the latter case. 

Feeling that an accountant can not justify 
in any circumstances an omission to a refer- 
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ence of merchandise actually delivered and, 
therefore, billed to the purchaser by the 
seller, Mr. Whitney says he asked of the 
committee on codperation with bankers of 
the American Institute of Accountants a 
definite ruling on the following points: 

(1) As to whether in the circumstances 
outlined the accountant is obliged to refer to 
the transaction. 

(2) Whether he is obliged to refer to com- 
mitments under contract upon which the 
merchandise has not been delivered. 

The following reply which he received is 
quoted in full in this article: 


‘“‘Where merchandise for the ensuing season has 
been delivered to a concern prior to December 
31st, it is customary either to take up the liability 
for such merchandise on the books and in the ac- 
counts or to state on the balance-sheet, as a foot- 
note, the amount of such merchandise which has 
been billed but which has been omitted from the 
inventory and from the liabilities. In some cases 
neither of the above courses is followed, in which 
event the auditor in his certificate to the balance- 
sheet should cover the omission. This is in ac- 
cordance with the best practice. Title to goods 
which have actually been delivered is in the pur- 
chaser, he is responsible for those goods, they are 
insured by him and he is actually liable for them. 

“In the second case, it is not customary to take 
up the liability for merchandise under commitment 
which has not been delivered at the date of the bal- 
ance-sheet. This is true not only in the dry-goods 
business but in the case of most other industries. 
In some lines of business commitments for goods 
which have not been received are even heavier 
relatively than they are in the dry-goods business. 
For instance, many automobile companies purchase 
a substantial proportion of their parts from outside 
sources and in many cases the companies are liable 
under contracts running for three or six months, or 
even longer. It is true that the commitment situ- 
ation is quite an important element in the financial 
position of such a concern but the limit of the ac- 
countant’s duty under the present _ ractice is to 
satisfy himself that at the date u.. the balance- 
sheet there are no commitments on which there is a 
prospective loss which is not provided for in the 
accounts. For example, in the last few years, in 
the accounts of companies in the rubber industry it 
has been quite usual to find an item ‘Reserve against 
raw-material commitments’ or a reserve under 
some such heading, to provide for the difference 
between the cost and the market price of rubber un- 
der contract of purchase, the market price of which 
at the date of the balance-sheet is below the cost. 
The total amount of the commitments, however, is 
not shown.” 


Accountants to Study Supply and 
Demand in Hotel Industry 


Recognizing the need for complete sta- 
tistics concerning the hotel business, a com- 
mittee of the Hotel Accountants Associa- 
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tion, in conjunction with a similar com- 
mittee of the Hotel Association of New York 
City, has been formed to gather data which 
may serve as a basis for the determination 
of fundamental supply and demand in hotels. 
In a preliminary report at a meeting of the 
Hotel Accountants Association, May 18th, 
C. B. Stoner, chairman of the committee, 
said that current apprehension concerning 
overproduction of hotels could not be justi- 
_ fied nor overcome by the insufficient sta- 
tistics now available. If the hotel industry 
is over-developed, if competition is so se- 
vere that a proportion of the hotels can not 
exist profitably, these conditions may not 
be proven nor dealt with intelligently until 
definite information on the situation is at 
hand. 

The two committees, therefore, will en- 
deavor to obtain the desired statistics by 
the issuance of a supply and demand re- 
port form to hotels in Manhattan and 
Brooklyn which will be requested to furnish 
information showing how many rooms were 
available and how many were rented each 
month since 1923. The identity of the hotels 
reporting will not be published. 

It is felt that a complete response will 
enable the committees to determine the 
changes in conditions which have taken 
place in the last year and possibly to judge 
the tendency for the future, to estimate 
the prospects of older hotels in the light of 
the competition offered by newer ones, and 
to see in what parts of the city, if any, 
there is still room for expansion of the hotel 
industry. 


Cost-Accounting System for Forest 
rvice 


At a meeting of the fiscal agents of the 
United States government held at Denver, 
May 2lst to June 8th, a plan for simpli- 
fying and improving the cost-accounting 
system of the United States forest service 
was drawn up in report form. ‘The report 
will be submitted to district foresters for 
criticism. 

Economy of administration is the first 
aim of the plan, which will enable super- 
visors to compare the costs of their work 
with the government standards. One hun- 
dred and seventy forest-service men partici- 
pated in construction of the cost-accounting 
system. 


Louisiana C. P. A. Bill Defeated 


The proposed C. P. A. law introduced 
in the Louisiana legislature June 4th, which 
was mentioned in the June Bulletin, was 
reported unfavorably by judiciary com- 
mittee ‘“‘C’’ in the house. Subsequently 
the bill was withdrawn. 

The opposition of the Society of Louisiana 
Certified Public Accountants is considered 
largely responsible for the defeat of the bill, 
which would have granted C. P. A. certifi- 
cates without examination to public ac- 
countants registered under the existing law. 


Summer Accounting Course at Wash- 
ington and Jefferson 


The curriculum at the summer school of 
Washington and Jefferson college will in- 
clude a course in accounting. It will con- 
sist of lectures and laboratory work and 
classes will meet six times a week. 


Italian Prince an Accountant 


The Turin syndicate of professional ac- 
countants has bestowed a diploma upon His 
Royal Highness Humbert of Savoy, prince of 
Piedmont and heir to the Italian throne, 
according to the Associated Press. It is 
made clear that this is not merely an hon- 
orary degree, but is the result of serious 
study on the part of Prince Humbert. He 
is now an accredited accountant and quali- 
fied to practise. 


Accountant Dedicates Proceeds from 
Poetry to University 


F. W. Lafrentz, a member of the Amer- 
ican Institute of Accountants and of the 
firm of F. W. Lafrentz & Co., has written 
a book of ballads called Cowboy Stuff, based 
on recollections of his early life in Wyoming. 
Profits from the sale of the poems will be 
donated to Lincoln Memorial University. 


Accountant Speaks at Textile Asso- 
ciation Meeting 


G. H. Emery, secretary and treasurer of 
the North Carolina Association of Certi- 
fied Public Accountants, spoke at the an- 
nual meeting of the Southern Textile Asso- 
ciation at Wilmington, North Carolina, 
which was held June 15th and 16th. Mr. 
Emery’s subject was value of records.” 


hall 
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Standard Coal Contract 


A standard form of contract for buyers 
and sellers of coal has been given con- 
sideration by representatives of the National 
Coal Association. The new form is a revised 
standard coal contract form, developed by 
the National Association of Purchasing 


Agents, which had been in use for some 
time. The new form will remove certain 
objections previously raised by coal opera- 
tors. It is expected that the revised form 
will be approved at a meeting to be held in 
the near future, according to a news release 
of the National Association of Purchasing 
Agents. 


STATE BOARDS OF ACCOUNTANCY 


Iowa 


H. N. Holdsworth has been reappointed 
by Governor Hammill as a member of the 
Iowa board of accountancy for three years. 


Minnesota 


Five candidates for certified public ac- 
countant certificates were successful in the 
May examinations of the Minnesota board 
of accountancy. They are Harry J. Car- 
rington, Arnold E. Gronvall, Harry M. 
Haeusler, Lynn A. MacPherson and James 
Strudwick. 


New Jersey 


The New Jersey board of accountancy 
has recommended that the following can- 


didates be granted C. P. A. certificates by 
the governor: Richard H. Ashton, Ernest 
B. Cobb, M. W. Coffey, Louis H. Comen, 
Harold J. Fox, David Goldstein, Howard 
Edgar Jackson, B. C. Kelleher, Jacob Kessel- 
man, Nathaniel Levine, Archie B. Marcus, 
Arnold B. Rosenthal, Joseph H. Ryan, 
Aaron S. Smith, John J. White, Harry C. 
Wood and Frederic Worfolk. 


Utah 


Four candidates passed the May, 1928, 
C. P. A. examinations of Utah. They are 
Scott H. Dunham, Wilford W. King, A. G. 
Mann and Scott H. Partridge. A C. P. A. 
certificate has been issued by reciprocity to 
Laurence H. Pierce. 


NEWS OF LOCAL SOCIETIES 


Annual Meeting, California Society 


The annual meeting of the California 
State Society of Certified Public Accountants 
was held at the California club, Los Angeles, 
on June 9th. The following were elected 
directors for the term ending May 31, 1930: 
R. E. Brotherton, Harry J. Cooper, F. F. 
Hahn, I. G. Pattinson, and H. Ivor Thomas. 

Norman L. McLaren was elected president 

of the society for the year 1928-1929. G. 
_ M. Thompson and Harry J. Cooper were 
elected vice-presidents and B. W. Bours 
secretary-treasurer. 

At the request of the California state bar 
association, a committee was appointed to 
coéperate with a committee of the bar 
association in the preparation of a revised 
draft of the California corporation laws to 
be submitted to the legislature for consider- 
ation. 


A committee was appointed to prepare a 
revised draft of the by-laws of the society 
for submission to the membership. 


LOS ANGELES CHAPTER 


At a regular monthly meeting of the Los 
Angeles chapter of the California State 
Society of Certified Public Accountants June 
11th, the principal subject of discussion was 
the questionnaire on definition of earned 
surplus recently distributed by the special 
committee on definition of earned surplus 
of the American Institute of Accountants. 


SAN FRANCISCO CHAPTER 


At the annual meeting of the San Fran- 
cisco chapter of the California State Society 
of Certified Public Accountants held at 
the Presidio golf club on June 4th, the 
following officers were elected: president, 


Bulletin of American Institute of Accountants 


Harry J. Cooper; vice-president, Anson 
Herrick; secretary-treasurer, B. W. Bours. 
E. B. Jordan and R. E. Brotherton were 
elected directors. 

A golf tournament was a feature of the 
meeting and at its conclusion prizes were 
presented to Walter Hood, C. W. Preston, 
W. Morrison, J. N. Bobbitt, J. L. Cock- 
burn. 

A special trophy was also awarded to 
J. W. Watson for the best suggestion for 
the purpose of increasing attendance at 
chapter meetings. Mr. Watson’s sugges- 
tion recommended a programme of enter- 
tainment at regular meetings. 


Connecticut Society of Certified Public 
Accountants 


The annual outing of the Connecticut 
Society of Certified Public Accountants was 
held at the Pease House, Old Saybrook, 
Connecticut, on June 25th. Most of the 
day was devoted to sports. The committee 
in charge consisted of William L. Keating, 
Frank Soule, Edwin B. Hathaway, Louis 
Perlysky and Herbert F. Seward. 


District of Columbia Institute of Cer- 
tified Public Accountants 


The annual meeting of the District of 
Columbia Institute of Certified Public Ac- 
countants occurred on June 18, 1928. The 
members of the Institute were guests of 
Wayne Kendrick for dinner at the Madrillon 
hotel. 

The by-laws which had been voted upon 
by mail were adopted. These by-laws pro- 
vided for an associate membership, but 
after discussion at the meeting it was voted 
to eliminate this class of membership and 
to make the organization one of certified 
public accountants only. 

The reports of officers were presented. 
Oscar J. Bernstein and James B. Grice were 
elected directors for a term of three years. 
The meeting recorded its approval of a 
more general use of the fiscal or natural 
business year by business concerns. 

Herbert L. Davis, former auditor for the 
supreme court of the District of Columbia, 
delivered an address on the functions of 
the accountant in bankruptcy 

On June 22nd the board of directors met 
and elected officers for the current year, as 
follows: C. Vaughan Darby, president; 
Howard C. Beck, vice-president; Dwight 


N. Burnham, secretary-treasurer. The di- 
rectors of the District of Columbia Institute 
are, in addition to the officers, James B. 
Grice, Oscar J. Bernstein, W. Gordon Bu- 
chanan and Edward M. Tyler. 


Florida Institute of Accountants 


The annual meeting of the Florida Insti- 
tute of Accountants was held at the Hotel 
McAllister, Miami, on June 22nd and 23rd. 

The meeting was opened with an invo- 
cation offered by Harry Goldstein, after 
which a welcome to Miami was extended by 
Everest G. Sewell, mayor of the city. Fran- 
cis M. Williams responded. 

The report of the president, Walter Muck- 
low, took the form of an address on ‘‘form’’ 
and was followed by the reports of the secre- 
tary and treasurer, respectively, which 
showed that the membership had grown 
to 243 and that the finances were in a sound 
condition. 

In accordance with action taken at former 
meetings, the new constitution and by-laws 
were finally approved and the incorporation 
of the institute under laws of Florida will 
soon be completed. 

As chairman of the state board of ac- 
countancy, George H. Ford made a report 
of the activities of the board and explained 
the necessity for individual members and 
for the institute to codperate with the 
board in punishing violations of the state 
accountancy law. It was the desire of all 
present that all charges of such violations 
should be energetically prosecuted through 
the proper channels. 

At the afternoon session the following 
officers were elected for the ensuing year: 
Walter Mucklow, president; Tucker Savage, 
first vice-president; James B. Moore, second 
vice-president; Homer G. Graham, third 
vice-president; C. H. Goodrich, secretary, 
and W. E. Keen, treasurer. These officers, 
together with the presidents of the six local 
chapters which have been organized, con- 
stitute the executive committee. 

A paper on surplus was read by Gordon 
M. Hill, after which there was discussion 
on several matters of immediate interest to 
the institute. 

It was decided that no effort should be 
made to carry on an educational programme 
through printed matter, but that each chap- 
ter would endeavor to arrange with local 
associations of bankers, lawyers and others 


Bulletin of American Institute of Accountants 


for accountants to address meetings of those 
associations on matters of mutual interest. 
The question of urging the adoption of a 
fiscal year other than that ending on De- 
cember 31st was discussed and the following 
resolution was unanimously adopted: 


WHEREAS, the greater portion of the business 
transacted in Florida is more or less seasonal in 
character; and 

WHEREAS, this condition has caused all account- 
ants in this state much concern for years past; and 

WHEREAS, it has become a matter of habit for 
lawyers and others to accept the calendar year as 
the fiscal year for new corporations; and 

WHEREAS, (a) the closing of fiscal years on 
December 31st finds all businesses either commenc- 
ing or preparing to commence a season’s business, 
when their staffs are fully engaged and their inven- 
tories are at, or are approaching, the maximum for 


the year; 

(b) The officers of the treasury department are at 
the busiest portion of their year; 

(c) The accountants are in much the same posi- 
tion as the federal officers and at times find difficulty 
in giving their clients the time necessary to obtain 
the best results, and 

WHEREAS, all these difficulties would be re- 
moved, if fiscal years ended at various dates other 
than December 31st, and 

Wuergas, the American Institute of Account- 
ants and the American Society of Certified Public 
Accountants have both approved the suggested 
change, 

Be Ir RESOLVED that this institute use every 
effort, through the public press, individual influence 
and any other means available, to induce the busi- 
ness men to close their fiscal years at some date 
other than December 31st. 

Be It FURTHER RESOLVED that copies of this 
resolution be sent to the newspapers throughout 
Florida, and distributed among the bankers and the 
members of the legal profession in the state. 


There was discussion as to the best method 
of dealing with complaints made against 
a member of the institute, and it was finally 
decided that these might be made to a local 
chapter or direct to the Florida Institute. 
If a complaint were made to the local body, 
a committee of the chapter would make 
sufficient examination to decide whether 
or not there appeared to be reasonable 
ground for complaint and that committee 
might dismiss the complaint, might ad- 
monish the defendant or might refer the 
matter to the president of the institute. 
If the last-named course were adopted, the 
matter would be considered by the com- 
mittee on professional ethics, which might 
dismiss the complaint or admonish the de- 
fendant or, if the charge appeared to be 
well founded, refer it to the executive com- 
mittee of the institute, which would then sit 


as a trial board, as provided in the by- 
laws, and try the case in the manner pro- 
vided in the by-laws. The power of expul- 
sion of a member for improper conduct lies 
solely with the executive committee of the 
Florida Institute. 

It was decided that the institute should 
form a bureau with which staff members 
desiring engagements may file applications 
and to which firms requiring assistants may 
apply. The detailed work will be performed 
by an assistant secretary and forms for appli- 
cation will be prepared by a special com- 
mittee to be appointed by the president. 

The president was asked to appoint a 
special committee for the collection of sta- 


- tistics relating to the businesses carried on 


in Florida, for distribution to the mem- 
bers of the institute. The committee is to 
work in codperation with the credit depart- 
ments of the Florida banks and with the 
University of Florida. All members were 
expected to support the special committee by 
sending to it, on forms prepared for the 
purpose, information concerning as many 
businesses in Florida as possible. Such 
statements will not show in any manner the 
name of the firm reported nor its place of 
business. 

The convention adjourned to meet in 
Tampa, Florida, on December 14 and 15, 
1928. 

At the banquet served at the City club, 
Frank B. Stoneman acted as toastmaster 
and Dr. A. C. Whitford delivered an address 
on ‘‘Florida’s industrial possibilities.’ About 
150 persons were present. During the 
evening a silver water pitcher and tray were 
presented to the president. Music was pro- 
vided throughout the evening and the ban- 
quet was followed by dancing. 


JACKSONVILLE CHAPTER 


At the annual meeting of the Jackson- 
ville chapter of the Florida Institute of 
Accountants, held at the Hotel¢George 
Washington on June 13th, the following 
officers were elected: Gordon Hill, president; 
B. E. James, vice-president; F. B. Colley, 
secretary, and P. W. Fischer, treasurer. 
The following directors were also elected: 
M. M. Abernathy, C. K. Milligan and 
W. J. Forney. 

A discussion took place on the taxability 
of real-estate notes, with the result that the 
chapter may pass a resolution at its next 


meeting favoring concerted investigation by 
chapters of the institute to ascertain what 
factors should be considered in determining 
fair market value of real-estate notes for 


tax purposes. 


Annual Meeting, Georgia Society 


John T. McIver was elected president of 
the Georgia Society of Certified Public 
Accountants at the annual meeting on June 
23rd, held at the Hotel De Soto, Savannah. 
James L. Respess was elected first vice- 
president; R. L. Holland, second vice- 
president; Henry F. Meyer, secretary, and 
Mark Larned, treasurer. The following 
trustees were also elected: H. T. Amason, 
W. H. Barnes, W. H. James, C. R. Daw- 
son, R. H. Eaton, A. H. Eidson and T. J. 
O’Brien. 

After the business session, musical enter- 
tainment was provided at a luncheon at 
the hotel. In the evening, members of 
the Savannah chapter of the society enter- 
tained those attending the meeting with a 
shore dinner at the Tybrisa pavilion. 


Maryland Accountants Elect Officers 


The Maryland Association of Certified 
Public Accountants held its annual meeting 
11th at the Southern hotel, Baltimore. 

e following officers were elected for the 
ensuing year: Raymond E. North, president; 
Harlan Johnson, vice-president; Julian A. 
Jenkel, secretary, and J. R. Hutson, trea- 
surer. Four trustees, who together with the 
officers compose the board of trustees, were 
also elected. They are Charles C. Croggon, 
J. Wallace Bryan, Elmer L. Hatter and 
Robert C. Morrow. Charles L. Hehl was 
elected auditor of the association. Mr. 
North succeeds J. Wallace Bryan as presi- 
dent. 


Minnesota Society of Certified Public 
Accountants 


The June meeting of the Minnesota So- 
ciety of Certified Public Accountants was 
held at the Midland Hills country club, 
St. Paul, June 26th. Dinner was preceded 
by an informal golf tournament. Success- 
ful candidates at the May C. P. A. exami- 
nations of the state were guests of the so- 
ciety. 

A short business session was devoted 
almost entirely to a discussion of the report 
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of the committee on activities, including 
suggestions for a programme for future 
meetings. It was decided to hold the July 
meeting of the society at Duluth. 


Annual Meeting of Missouri Society 


The Missouri Society of Certified Public 
Accountants held its annual meeting at 
St. Louis, June 8th. Luncheon was served 
at the Missouri Athletic Association and 
a banquet was provided at the Gatesworth 
hotel in the evening. 

John M. Neumayer was elected president; 
Richard S. Wyler and A. J. Benner, vice- 
presidents; Edward Fraser, treasurer, and 
Arthur C. Smith, secretary. Miller Bailey, 
C. W. House and J. W. Snider are directors. 

At the meeting a resolution was passed 
recommending the adoption by business 
firms of a natural business year for closing 
books and preparing financial statements. 


ST. LOUIS CHAPTER 
At a meeting held on May 24th, the 
following officers were elected by the St. 
Louis chapter of the Missouri Society of 
Certified Public Accountants: A. J. Saxer, 
president; T. F. Leonard, vice-president; 
. H. Bridge, second vice-president; L. W. 
racy, secretary, and Wm. Mayors, trea- 


Prizes Awarded by Accountants’ 
Society 


The North Carolina Association of Certi- 
fied Public Accountants has decided to 
award, annually, prizes to the two honor 
students of the Presbyterian Orphanage of 
Barium Springs, North Carolina. The gifts 
are to be presented in memory of the late 
Ellis Long Jackson. This year the awards 
were made by George E. Wood, president 
of the association, at the commencement 
exercises of the orphanage on June 11th. 


Annual Meeting of Oregon Society 


The annual meeting of the Oregon State 
Society of Certified Public Accountants took 
place at the chamber of commerce, Port- 
land, June 13th. The meeting was pre- 
ceded by a dinner. 

I. D. Wood was elected president for the 
ensuing year. R. Erickson was elected vice- 
president; Philip W. Janney, secretary- 
treasurer, and A. C. Ellis, a director. 
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Among the committee reports presented 
that of the legislative committee was of 


_ chief importance. This report dealt with 


an investigation of restrictive accountancy 
laws fostered by various state societies and 
it was decided that the new committee on 
legislation should continue the study. 

Provision was made for continuing the 
award of prizes by the society to the out- 
standing students of accountancy at the 
University of Oregon, Oregon State College 
and the Oregon Institute of Technology. 
The annual prize consists of accountancy 
books worth $25 for each student selected. 

A considerable fund for the purpose of 
establishing an accounting library for mem- 
bers of the Oregon Society has been accumu- 
lated and a committee was appointed at 
the meeting for the purpose of selecting 
suitable books. 

It was announced that a joint meeting 
of the Oregon Society, Washington State 
Society of Certified Public Accountants and 
members of the British Columbia Institute 
of Chartered Accountants would be held at 
Seattle, June 29th. 


Pennsylvania Institute of Certified 
Public Accountants 


The thirty-first annual meeting of the 
Pennsylvania Institute of Certified Public 
Accountants was held at the Bedford Springs 
hotel, Bedford Springs, Pennsylvania, on 
June 18th, 19th and 20th. 

This was the first time in the history of 
the institute that the members were asked 
to assemble at a summer resort in the state 
on neutral ground as far as geographical 
distribution of the larger groups of mem- 
bers was concerned. It was thought that 
such a gathering of members under one roof 
for two or three days would afford great 
opportunity to promote the spirit of pro- 
fessional brotherhood. It is believed that 
the precedent established will be followed 
at subsequent meetings of the institute. 

On Monday, June 18th, automobile par- 
ties arrived from all sections of the state. 
By Monday evening some eighty-five or 
ninety members and guests had arrived. 

On Monday evening a bridge tournament 
was held. On the same evening the council 
of the institute held its regular meeting, 
at which routine business was considered 
and new members were elected. 


On the morning of June 19th, after a group 
photograph was taken, the members assem- 
bled for the first business meeting with the 
president, Gardner W. Kimball, in the chair. 
This meeting was devoted largely to the re- 
ports of the council and officers and of 
standing and special committees. All 
these reports reviewed in detail the vari- 
ous activities of the institute during the 
year. Upon the conclusion of this part of 
the business, George F. Herde, a member 
from Pittsburgh, gave a review of the fed- 
eral revenue law of 1928. 

Tuesday afternoon was devoted to golf 
and tennis. About thirty-six golfers were 
entered in the tournament and twelve mem- 
bers took part in the tennis matches. While 
these were in progress the lady golfers en- 
gaged in a putting contest on a green ad- 
jacent to the golf course. At 7:30 p.m. 
an informal dinner was served. Community 
singing enlivened the meal. During the 
course of the dinner prizes were distributed 
to the winners of the tournaments. The 
ladies’ prizes in the bridge tournament were 
won by Mrs. Harry B. Scott and Mrs. James 
M. Cumming and the men’s prizes were 
won by I. H. Krekstein and John C. Parry. 

The winners in the tennis matches were 
John C. Parry and Frank W. Harris, who 
carried off the honors in doubles, while 
Joseph S. Schmidt won the prize for pro- 
gressive doubles. The announcement by the 
committee that Elmer E. Bauer, with the 
low gross score in the golf tournament, had 
won the Thirtieth Anniversary Cup for the 
ensuing year was greeted with applause. 
Mr. Bauer’s name will be the second one to 
be engrossed upon the cup. The winner 
for the low net score was I. H. Krekstein, 
while Harry B. Scott won the kickers’ handi- 
cap prize. Mrs. O. G. Richter and Mrs. 
M. C. Conick were announced as the win- 
ners of the ladies’ golf match and putting 
contest. 

Following the dinner a dance took place 
in the ballroom. This was interrupted 
about 10 p.m. by a call for all to proceed 
to the gallery of the swimming pool. Sev- 
eral aquatic contests were arranged by the 
committee. 

The final business session was held on 
Wednesday morning, June 20th. At this 
session fourteen canons of professional eth- 
ics were submitted by the committee on 
professional ethics. The canons were taken 
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up and discussed seriatim. They had been 
previously reviewed by the council of the 
institute and by the Pittsburgh and Phila- 
delphia chapters. Following the discussion 
of the various articles the code with some 
minor changes was adopted as a whole. 

Another recommendation at the business 
session was that bulletins be issued by the 
institute from time to time, setting forth 
its activities and other matters of interest 
to the members and possibly to the public. 

The meeting next proceeded to the election 
and installation of officers, members of coun- 
cil and members of committees on pro- 
fessional ethics and nominations for the 
ensuing year. The following were elected: 
Gardner W. Kimball, president; Otto G. 
Richter, vice-president; Robert J. Bennett, 
secretary; Richard H. Mohler, treasurer, 
and J. M. Cumming, auditor. 


Committee on professional ethics: 
T. Edward Ross, chairman 
William R. Main 
William Frank Marsh 
Michael H. Sigafoos 
Frank A. Willison 


Committee on nominations: 


Horace P. Griffith, chairman 
J. N. Aitken, Jr. 

M. D. Bachrach 

George F. Herde 

John C. Parry 


George Wilkinson and Charles S. Rockey 
were elected members of the council for a 
term of two years, ending June, 1930. 

The meeting adjourned about 2 p.m. 
The choice of a place for the 1929 meeting 
was left to the council with power. 


PITTSBURGH CHAPTER 


The following committees of the Pitts- 
burgh chapter of the Pennsylvania Institute 
of Certified Public Accountants have re- 
cently been appointed for the fiscal year 
1928-1929: 

Public Affairs: 

Irwin C. Snyder, chairman, Harold R. Hersperger, 
August Hiller, A. Lawrence Jacobs, Thomas J. 
Keenan, W. F. Marsh and Edwin S. Reno. 
Speakers: 

W. W. Colledge, chairman, Thomas R. Corbin, 
James J. Dyer, Frank Wilbur Main, Richard H. 
Mohler, Otto G.’ Richter, C. C. Sheppard and 
William A. Wood. 

Legislation: 

J. M. Cumming, chairman, David A. Allen, M. C. 
Conick, Ernest Crowther, Ira G. Flocken, William 
A. Hemphill, Park H. Kelso and James Walton. 
Meetings: 

Adrian F. Sanderbeck, chairman, Gerald I. Col- 
lins, James J. McGonigle, W. T. Royston, Harry B. 
Scott, John Watt and James H. Young, Jr. 
Publicity: 

George F. Herde, chairman, Harry Coon, James 
J. Mulvihill, J. R. O’Connell, M. S. Sieger and Harry 
W. Watkins. 

Membership: 


M. D. Bachrach, chairman, James O. MacLean, 
Harvey L. Maury, Wilfred D. Rush, H. Ivan Sloan, 
C. Ross Sproat and Arthur S. Williamson. 


Banker Addresses Accountants 


The banker’s opinion of certified public 
accountants’ services was the subject of a 
recent address given by Connor Malott, vice- 
president of the Spokane and Eastern Trust 
Company, Spokane, Washington, before the 
Spokane chapter of the Washington Society 
of Certified Public Accountants. A round- 
table discussion followed his address. 


During April, Paul W. Pinkerton, Chicago, 
delivered addresses before the Indiana 
Association of Certified Public Accountants, 
on “The accountant’s task;’’ before the school 
of commerce and business administration of 
the University of Chicago, on ‘‘Whyisa public 
accountant?” and at a meeting of the Mich- 
igan Association of Certified Public Account- 
ants, on ‘The prevention of failures in busi- 
ness.” 


Stagg, Mather & Co. announce that 
Harry Hough has resumed his membership 
in the firm. The practice will be contin- 
ued under the name of Stagg, Mather & 
Hough. 


Charles H. Steel announces the formation 
of the firm of Charles H. Steel & Co., with 
offices at 719 Schaff building, Philadelphia, 
Pennsylvania. 
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REVIEWS 


J. GORDON HILL—“MAKING BUDGET A 
GOOD PARTNER” 


Article published in The Coast Banker, 
April 20, 1928. 


The writer mentions the predominance of budge- 
tary methods in governmental activities as con- 
trasted with the affairs of the average business 
man. Principles of the modern budget, he said, 
have long been applied to problems of government 
in Great Britain and America, and it has been 
generally admitted to be a wholesome and helpful 
practice. Great corporations which also neces- 
sarily use complete budget systems are perhaps 
considered to be, on account of their size, in a class 
apart from smaller businesses which feel that they 
can not indulge in the same administrative luxuries. 

Mr. Hill mentions the principle of good business 
that financial statements should be prepared as 
promptly as possible after the close of the period 
to which they refer, in order that they may be 
available soon enough to afford an exact knowledge 
of present conditions and to serve as a guide for 
the future. The budget, he says, differs from the 
usual financial statement chiefly in that it attempts 
to set forth what will take place in the future 
rather than to record past actions. Nevertheless, 
a comparison of budget forecasts with the facts 
when they become known will reveal variations 
which may be worth studying. The results of a 
certain policy, the difficulties which may be ex- 
pected to result from it and how such difficulties 
may be overcome by a change in present plans are 
things that may be learned through budgeting. 
The use of a budget may also be helpful in avoiding 
oversexpansion. The budget may be of great 
assistance in regard to financing in that it may 
reveal in advance the ability of the business to 
pay its current obligations. 

The three factors to be determined in budgeting 
are sales, costs and expenses. The control of 
expenses is one of its most important uses, as when 
the expense budget is determined it limits future 
commitments. In budgeting sales it is necessary 
not only to forecast total volume for a season but 
to indicate the amount of sales which will be in- 
voiced each month. Consideration of this problem 
naturally suggests the best method of promoting 
sales to a volume in excess of the minimum referred 
to as being necessary to defray the ‘‘fixed’’ expenses. 

As a direct result of determination of sales volume 
expected the extent of buying required can be con- 
sistently predicted. 


The author advocates conservatism in 
estimates of future activity by budgeting—that 
is, estimation of sales at less and expenses at more 
than they are likely to be. In this way variations 
from the budget will be favorable rather than 
embarrassing. 


W. J. FORSTER—“APPRAISED VALUE OF 
FIXED ASSETS” 


Address delivered at a meeting of the 
Hotel Accountants Association, New York, 
May 18, 1928. 


The valuation of fixed assets of a hotel is a matter 
of concern to all who have a financial interest in the 
enterprise, including the creditors, and particularly 
the bondholders, Mr. Forster said. In a recently 
organized company land, buildings and equipment 
may be shown at cost, less a reasonable allowance 
for depreciation, but in an older organization where 
realty values have advanced considerably a balance- 
sheet giving only depreciated cost value is not a cor- 
rect picture of the financial situation. It might 
show that the company could not liquidate and pay 
its creditors and stockholders the money they origi- 
nally invested, while the fact might be that if it sold 
its property all obligations could be paid in full, 
capital contributed could be repaid and a handsome 
liquidating dividend distributed. A balance-sheet 
showing the stockholder that his capital is impaired 
when this is not actually the fact may induce him to 
sell his shares at a loss when their intrinsic value 
may be more than par. 

The preparation of two balance-sheets might ob- 
viate the difficulty, but for many reasons a single 
balance-sheet is considered more practicable. Ap- 
preciated value of fixed assets has not been realized 
and therefore accountants are unwilling to show it 
on the balance-sheet as an addition to earned sur- 
plus. Sometimes a notation on the balance-sheet 
will serve to classify the matter, but in many cases 
it is desired to incorporate appreciation in the 
accounts themselves. This may be done by setting 
forth the present values of fixed assets on the 
balance-sheet showing clearly that they are ap- 
praised values, as well as who appraised them. 
The increase in fixed-asset values should be shown 
on the contra side of the balance-sheet as unearned 
capital surplus, which indicates that it has not been 
realized. This account should never be merged 
with earned surplus or paid-in surplus, nor should a 
deficit be deducted from the unearned surplus to 
show a net surplus. 


OBITUARY 


Lena E. Mendelsohn 
Lena E. Mendelsohn, one of the few 


women in the membership of the American. 


Institute of Accountants, died on June 15th 
as a result of pneumonia, contracted after 
a surgical operation. Miss Mendelsohn was 
admitted to the Institute in 1919, and dur- 


ing the fiscal year of 1926-1927 she occu- 
pied the office of auditor. 

She was a certified public accountant of 
New Hampshire and a member of the firm 
of L. E. Mendelsohn & Co., Boston. Ac- 
counting practice had been her vocation for 
about twelve years. She was a member 
of two women’s clubs. 
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COURT DECISION 


Taxation. Income tax. Obsolescence. 
Whether goodwill deductible as ob- 
solescence 


An action was brought for a recovery of 
an income tax assessed against plaintiff for 
the years 1919 and 1920 and paid under 
protest. Plaintiff was a broker, engaged in 
the business of buying and selling wines 
and brandies. He had no capital invested 
except that he occasionally lent money to 
grape growers to finance their crops. In 
his income-tax returns for 1919 and 1920, 
he claimed that the goodwill of his business 
had been worth over $90,000, but that it 
became obsolete by reason of national pro- 
hibition which went into effect January 
16, 1920, and he allocated his loss by ob- 
solescence to the year 1919 in the sum of 
about $50,000 and in the year 1920 to about 
$2,000. Section 214 (a) of the revenue act 
of 1918 provided that in computing net in- 


come, there should be allowed as deductions: 
“(8) a reasonable allowance for the ex- 
haustion, wear and tear of property used in 
the trade or business, including all reason- 
able allowance for obsolescence.” 

It was held that plaintiff could not recover. 
In the statute above quoted, allowance for 
obsolescence was made as to property used 
in trade or business, but goodwill was not 
property used in trade or business in the 
sense of the statute, nor subject to exhaus- 
tion, wear or tear. In so holding, the court 
followed the decision in the case of Red- 
wing Malt Co. v. Willcuts decided by the 
U. S. circuit court of appeals for the 8th 
circuit on November 5, 1926. Certiorari was 
denied in the Redwing case by the supreme 
court of the United States (273 U.S. 763). 

Landsberger v. McLaughlin (59864). U. 
S. circuit ct. of appeals, ninth circuit. De- 
cided May 7, 1928. 


HERE AND THERE 


E. L. Kohler & Co., Chicago, announce 
the admission of Frank P. Schwartz as a 
partner in the firm. 


Edwin E. Leffler announces that he will 
continue the practice of public accounting 
under his own name at 1300 Genesee build- 
ing, Buffalo, New York. 


Announcement has been made of the 
organization of the firm of Pogson & Co., 
with offices at 350 Madison avenue, New 
York. 


H. R. Robertson, Minneapolis, addressed 
the accounting division of South High 
School, March 19th, on the general subject 
accounting. 


Shmerler, Wolfe & Tourin announce the 
removal of their offices to the French build- 
ing, 551 Fifth avenue, New York. 
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Announcement has been made of the for- 
mation of a partnership under the name 
of Weaver, Allen, Burton & Abt with offices 
at 420 Genesee building, Buffalo, New York. 


An article entitled ‘‘Yosemite the beauti- 
ful,” by Charles H. Petersen, San Francisco, 
appeared in San Francisco Business for June 
13, 1928. 


Charles Weissinger, Philadelphia, has re- 
cently terminated four years’ service as 
commissioner of the township of Haver- 
ford, Delaware County, Pennsylvania. 


At a meeting of the Illinois Society of 
Certified Public Accountants and the local 
chapter of the Robert Morris Associates 
held April 25th in Chicago, C. Oliver Well- 
ington, Boston, delivered an address en- 
titled ‘“‘Responsibility of the accountant for 
inventories.” 


